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Introduction
The Independent Craft Brewers of Ireland (ICBI) represent small-scale artisan brewers who make a
positive contribution to the economy and their local communities across Ireland. Accounting for only
2.6% of total beer market share at the moment, there is great potential for growth in this young and
vibrant sector.
There are now 75 producing microbreweries located in 25 of the 26 counties and these small-scale
brewers are 18 times more labour intensive1 than their multinational counterparts. They create jobs,
provide local tourism experiences and connect with the long tradition of artisan brewing businesses
among our neighbouring EU member countries.
The centrepiece of this pre-budget submission is to strongly recommend to the Department of
Finance to retain the existing excise relief in Ireland which is essential for the survival and growth of
the independent craft brewing sector. The Independent Craft Brewers of Ireland are currently
developing their small-scale artisan breweries. Craft breweries in Ireland represented only 2.6% of
market share in 2016 and 2017, in the context of the overall highly competitive sector which is
dominated by major multinational brand names and breweries. ICBI members are hugely dependent
on the great support they receive from their regional community involvement. This ranges from the
local grower of raw materials, to the transport provider who delivers grain and hops to a small
brewery which in turn employs a number of employees to provide an excellent craft product which is
enjoyed by a surrounding community. During the summer months, the brewery becomes a tourism
destination for many visitors to the region.
The purpose of this pre-budget submission is to encourage the Department of Finance to maintain
the same level of excise relief. Later on, in this document we expand upon our observations and
recommendations in growing a small craft industry in Ireland.
The “Craft Beer and Independent Microbreweries in Ireland 2018” report by Bernard Feeney for Bord
Bia1 has found that by 2017 the microbrewing sector in Ireland was beginning to deliver tax and PRSI
revenues in excess of the expected excise tax relief for that year.
While new entrants continue to join the sector each year, there are serious challenges facing
microbreweries which have caused some brewery closures over the last 12 months.
The excise relief for qualifying microbreweries is crucial to the sustainability of this sector in Ireland
and its support of hospitality, tourism and artisan food and drink culture throughout the country. 24
of 28 EU member states provide Excise Relief to small brewers through legislation 3.
Furthermore, our sector requires more concrete ongoing supports and funds from state bodies such
as Failte Ireland and Bord Bia as well as Local Enterprise Offices. Supports and functions to promote
industry from state bodies need to be tailored to the requirements of micro and small enterprise
where necessary. Help is needed to close the gap in some way between the massive marketing
budgets which are in place for the multi-national corporations who control 97% of the beer market in
Ireland.
Craft breweries provide local tourism experiences that resonate with programmes such as Fáilte
Ireland’s upcoming “Taste the Island” initiative celebrating Ireland’s authentic food and drink culture.
Ireland’s culture of craft beer is one of appreciation and education that emphasises quality over
quantity.
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The Independent Craft Brewers of Ireland’s annual Indie Beer Week celebrates the Independent Irish
Craft Beer Symbol that guarantees that beers bearing the symbol have been brewed by genuinely
independent Irish craft breweries.

A selection of the members of the Independent Craft Brewers of Ireland at the launch of the Independent
Irish Craft Beer Symbol in May 2019.
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Benefits to Agriculture

Independent Craft
Brewers of Ireland
The Independent Craft Brewers of Ireland (ICBI)
represents independently owned
microbreweries in Ireland. The criteria for
membership of our organisation primarily
corresponds with The Irish Revenue
Commissioner’s definition of a microbrewery
based on Directive 92/83/EEC.
The ICBI has developed from a small informal
group of microbrewers in 2002 to an
organisation that has established itself as the
leading industry body to represent Irish craft
brewers.

Positive Local
Contribution
The “Craft Beer and Independent
Microbreweries in Ireland 2018” report1 noted
the positive economic impact of the
independent microbrewing sector on
employment and taxes and the spread of
breweries across counties in Ireland with a
focus on local markets.

The microbrewing sector sources over half of
its brewing ingredients by value from Ireland.
Foremost among those ingredients sourced
from Ireland is malted barley. According to
the “Craft Beer and Independent
Microbreweries in Ireland 2018” report1, there
are significant downstream benefits from
microbrewing for the agricultural sector in
Ireland.

Market Share
The Irish Brewers Association’s “Beer Market
Report 2018”2 shows that craft beer sales in
Ireland accounted for 2.6% of market share in
2016 and 2017. The independent craft beer
sector in Ireland produced 157,000 hl of craft
beer in 2017, over 80% of which was
consumed in Ireland. This represented a
growth of 12.7% on sales to the domestic
market in the previous year.

Independent craft breweries contribute
positively to the Irish economy by providing
employment across urban and rural locations,
by enriching tourism offerings and by adding
artisan produced local alternatives to global
companies’ beers and imported beers.
Local breweries also contribute diversity and
interest to their local communities especially in
areas dependent on tourism for sustained
employment. Reviving the spread of small
breweries across the country as was the case in
centuries past, links Ireland to the wider
European culture of local beers being available
alongside local artisan foods with a sense of
history and connectedness to the natural
landscape.
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The more developed craft brewing sector in
the United States had 13.2% of the US beer
market by volume in 2018 according to the
US’s Brewers Association. While overall beer
sales are decreasing in that country, the craft
brewer sales continue to grow at a rate of 4%
by volume.
There is an opportunity for small breweries in
Ireland to continue to gain market share here
and to increase exports.
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Young Sector

Jobs

Small scale brewing in Ireland is still a
developing sector. The number of
independent production microbreweries in
Ireland has grown from 15 in 2012 to 75 in
2018 (according to the “Craft Beer and
Independent Microbreweries in Ireland 2018”
report1). There are microbreweries in operation
in 25 of the 26 counties. New entrants peaked
in 2015 at 19 and dropped to 10 in 2018.
These are labour intensive and capital intensive
start-ups that aim to grow Ireland’s reputation
at home and abroad for high quality artisan
beers. This young sector has potential to grow
and mature, giving Irish people and visitors
from abroad a wider choice.

The “Craft Beer and Independent
Microbreweries in Ireland 2018” report1
estimated the employment supported by the
independent microbrewing industry in Ireland
in 2018 to be 964 full time employees. Small
breweries are much more labour intensive than
their massive global counterparts, with the
report estimating that they are 18 times more
labour intensive. There is potential for
increased job creation by the sector in the
coming years as new breweries open and
existing breweries expand their operations.

Local and International
Tourism
Irish people are learning to discern the
differences between local small-scale artisan
brewers and global macro-scale producers of
beer. They value being able to access microbrewed local beers alongside other artisan
foods and drinks. They seek out local brews at
home and when visiting other parts of the
country just as they do when travelling abroad.
Visitors to Ireland from abroad understand
that Ireland’s rich history and lush natural
landscape leads to high quality locally
produced food and drink. Fáilte Ireland’s
research for their upcoming ‘Taste the Island’
campaign shows that visitors are surprised by
the high level of quality they experience in
food and drink when they holiday here.
Small scale breweries in Ireland are providing
tourism activities and experiences around the
country such as brewery tours and brewing
courses. These activities connect with other
food and drink tourism experiences to give
each location breadth and diversity for visitors.
These activities have positive knock-on effects
in their local communities’ economies
especially for local hospitality businesses.

ICBI Pre Budget Submission

Culture
The characteristic features of everyday life
shared by people in a place is one definition of
culture that includes the culture of food and
drink. Ireland is benefitting from the
developing craft brewing sector’s widening of
choice for individuals in what they eat and
drink. Interest is growing in locally produced
food and drink. People are drawn to small
scale brewing by artisans working hard to
create innovative brews using the best
available ingredients. The culture of craft
brewing is one of appreciation and education
with the emphasis on quality over quantity.
This is an important aspect to consider in the
context of positive appreciation of craft
produces versus excessive consumption of
cheap multi-national brands which is the
antithesis of the microbrewing industry.

European Tradition
Europe has a long history of craft brewing with
many villages, towns and cities boasting
centuries old breweries that are loved and
supported by their local communities. While
Ireland lost its diverse range of small local
breweries over a prolonged period up until the
mid-twentieth century, the newly developing
craft brewing sector here is starting to create
that culture of small breweries valued by their
local communities. This forms another
common bond with our fellow EU members.
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Excise Relief
Retaining the existing excise relief in Ireland is
crucial to the survival and growth of the
independent craft brewing sector.
The ICBI wishes to stress the importance of the
continued 50% relief of Alcohol Products Tax
paid on beer that qualifying microbreweries
produce to the sustainability of the craft
brewing sector in Ireland. It provides small
breweries with some chance of an ability to
compete with globally distributed multinational breweries who have inherent
economies of scale, supply-chain influence,
large-scale marketing budgets and longestablished distribution channels.
In 2005 a 50% rebate of Alcohol Products Tax
for Microbreweries was introduced in Ireland
and this has led to the development of the
craft brewing sector throughout the country.
The rebate subsequently became a relief and
brought Ireland in line with other EU countries
and the United States in supporting the
growth of a small-scale breweries sector.
According to the European Commission Excise
Duty Tables3 24 of 28 EU states provide Excise
Relief to small brewers through legislation.
While the relevant EU directive allows for a
200,000 hl limit, the current limit in Ireland is
30,000 hl.
The “Craft Beer and Independent
Microbreweries in Ireland 2018” report1
outlines the tax revenue benefits of the sector
due to paying wages, income tax, USC and
PRSI and stated that, “The tax and PRSI
revenues arising from the microbrewery
industry at 2017 production levels at €9m well
exceeds the expected excise tax rebate in
respect of 2017 production”.

Challenges Facing
Sector
While there were 10 new microbrewery startups in Ireland in 2018, there were 5 brewery
closures during the first half of 2018. This
demonstrates the changing market
circumstances for independent production
microbreweries. According to the “Craft Beer
and Independent Microbreweries in Ireland
2018” report1, some of the factors hindering
the short term development of the
microbrewing sector are likely to include
increased competition from macro-breweries
(multinational large-scale breweries), increased
competition from foreign craft and speciality
beers, the geographic spread and influence of
macro-breweries in domestic beer distribution
and the lack of resources available in the small
microbrewing sector to successfully market a
separate brand identity for craft beer.

Brexit
While many craft breweries in Ireland have
prepared as best they can for Brexit, it is a
looming challenge with the potential for many
negative direct and knock-on impacts.
International events in the coming months will
tell how the sector fares in terms of supply
chains, market demand and sentiment.
While the private sector together with
government departments and public bodies
are preparing for scenarios including worst
case scenarios, the resulting impact of a worst
case scenario will only become clear if it
happens.

The government’s continued support of the
craft brewing sector through excise relief is
appreciated across the small breweries of
Ireland.

ICBI Pre Budget Submission

August 2019

7

Synergies
Fáilte Ireland’s “Taste the Island” initiative (in
partnership with Tourism Ireland and Tourism
Northern Ireland) aims to celebrate Ireland’s,
“authentic food and drink, high quality local
ingredients and world class Irish food and
drink experiences”.
This initiative is calling on artisan food and
drink producers to provide tourism
experiences because Ireland’s food and drink,
“has an unmatched ability to communicate a
unique sense of place – providing a direct
connection to the history of a place, the soul
of its people and the rhythm of daily life.”

Independent Irish Craft
Beer Symbol
The ICBI strives to raise awareness about
microbreweries in Ireland that produce quality
and genuinely independent beers. To this end
they have a symbol called the Independent
Irish Craft Beer symbol which is displayed on
beer labels and tap branding to help people
recognise an independent artisan beer from a
mass-produced beer from global giants. This
year the focus of the annual Indie Beer Week
was celebrating the IICB symbol.

Various craft breweries across the country plan
to participate in this initiative to showcase
Ireland’s local artisan brewers and contribute
to tourism in Ireland.
This initiative shows the potential strong
synergies between the microbrewing sector in
Ireland and the continued development of
Ireland’s tourism sector if the appropriate and
tailored supports are provided.

The Independent Irish Craft Beer
Symbol.

We wish to remind the reader of the seriousness of maintaining the 50% excise relief
to our independent craft brewing sector. It is essential to have this relief in place in
order for the sector to maintain its market position and seek to grow its market share
while, at the same time, continuing to increase employment of its wealth of
extremely talented young professionals across the island of Ireland.
We thank you for reading this report.
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ICBI Details
www.icbi.ie
email: info@icbi.ie
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